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,�KRSH�\RX�DQG�\RXU�IDPLOLHV�DUH�ZHOO�
$V�ZH�FRQWLQXH�WR�QDYLJDWH�WKHVH�XQSUHFHGHQWHG�WLPHV��,�ZDQWHG�WR�XSGDWH�\RX�IROORZLQJ�
RXU�OHWWHU�RQ�WKH��WK�RI�-XQH�RQ�VRPH�RI�WKH�XSFRPLQJ�FKDQJHV�WR�VXSSRUW�\RXU�FKLOGUHQ��
HLWKHU�WKURXJK�FKLOGFDUH�SURYLVLRQ��RU�ZLWK�WKH�UHRSHQLQJ�RI�VFKRROV�IURP�WKH���WK�RI�-XQH�
2YHU�WKH�SDVW�IHZ�ZHHNV�VWDII�KDYH�EHHQ�ZRUNLQJ�GLOLJHQWO\�RQ�GHYHORSLQJ�SODQV�WR�HQVXUH�
D VDIH�UHWXUQ�WR�VFKRROV��7KHUH�DUH�D�QXPEHU�RI�LPSRUWDQW�FKDQJHV�\RX�QHHG�WR�EH�PDGH�
DZDUH�RI�ZKLFK�,�KDYH�OLVWHG�EHORZ�
'D\V�LQ�VFKRROV
7KH�UHWXUQ�WR�VFKRROV�LV�SDUW�RI�:HOVK�*RYHUQPHQW¶V�µ&KHFN�LQ��&DWFK�8S�DQG�3UHSDUH¶�
VWUDWHJ\��IRFXVHG�RQ�WKH�ZHOOEHLQJ RI�SXSLOV��7R�OLPLW� WKH�DPRXQW�RI�SXSLOV�RQ�VLWH�DQG�WR�
PDNH�WKH�HQYLURQPHQW�DV�VDIH�DV�SRVVLEOH��FKLOGUHQ�ZLOO�EH�LQYLWHG�LQWR�VFKRRO�RQ�VSHFLILF�
GD\V�DQG�ZLOO�EH�ZLWK�WKHLU�SHHUV�LQ�JURXSV�RI���RU�OHVV�IRU�WKH�GD\��:H�ZLOO�VKDUH�VSHFLILF�
GHWDLOV�RQ�ZKDW GD\V�\RXU�FKLOGUHQ�ZLOO�EH�LQYLWHG�LQ�DV�VRRQ�DV�SRVVLEOH��8QIRUWXQDWHO\��ZH�
DUH�XQDEOH�WR�WDNH�UHTXHVWV�IRU�VSHFLILF�GD\V�GXH�WR�WKH�ORJLVWLFV�LQYROYHG�
7KH�VFKRRO�ZLOO�EH�RSHUDWLQJ�XQGHU�WKH�IROORZLQJ�UROOLQJ�SURJUDPPH� IRU�WKHLU�\HDU�JURXSV�
*URXSV�RI�PD[���SXSLOV�SHU�GD\�LQ�HDFK�FODVV��WR�DOORZ�IRU�VLEOLQJV� DWWHQGLQJ�RQ�WKH�VDPH�
GD\��7KLV� VWUXFWXUH�ZRXOG�UHVXOW�LQ�HDFK�JURXS�DWWHQGLQJ�IRU�RQH�GD\�D�ZHHN�
+RXUV�RI�DWWHQGDQFH��DP�± �SP��7KHUHIRUH��QR�OXQFKWLPH�LV�QHHGHG��KRZHYHU�SXSLOV�ZLOO�
UHFHLYH�IUXLW�VQDFNV�GXULQJ�WKH�PRUQLQJ�
6WDUW�DQG�ILQLVK�WLPHV�ZLOO�EH�VWDJJHUHG�WR�HQVXUH�SDUHQWV�FDQ�IROORZ�VRFLDO� GLVWDQFLQJ�
PHDVXUHV�ZKHQ�GURSSLQJ�RII�DQG�FROOHFWLQJ�FKLOGUHQ�
%UHDNV�ZLOO�EH�SODQQHG�GXULQJ�WKH�PRUQLQJ��ZKLFK�ZLOO�EH�VWDJJHUHG�
7RLOHW�EUHDNV�ZLOO�EH VFKHGXOHG�WR�OLPLW� SXSLO�FRQWDFW�
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6RFLDO�GLVWDQFLQJ�SURFHGXUHV�ZLOO�EH�LQ�SODFH��ZKLFK�ZLOO�EH�VKDUHG�LQ�PRUH�GHWDLO�DW�D�ODWHU�
GDWH�
,I�\RX�GR�QRW�IHHO�FRPIRUWDEOH�VHQGLQJ�\RXU�FKLOGUHQ�LQWR�VFKRRO��WKHQ�,�ZDQW�WR�UHDVVXUH�
\RX�WKHUH�LV�QR�FRQVHTXHQFH�IRU WKLV��&KLOGUHQ�VKRXOG�RQO\�FRPH�LQ�LI�\RX�IHHO�FRPIRUWDEOH�
WKDW�WKH\�GR�VR��,W�LV�DOVR�HVVHQWLDO�WKDW�\RX�RQO\�VHQG�\RXU�FKLOGUHQ�WR�VFKRRO�LI�WKH\�DUH�
ZHOO��,I�WKH\�VKRZ�DQ\�VLJQV�RI�LOOQHVV�� SDUWLFXODUO\� LI�WKH\�GHYHORS�D�KLJK�WHPSHUDWXUH��
SHUVLVWHQW�FRXJK�RI�ORVV�RI�WDVWH�VPHOO�� WKHQ�SOHDVH�NHHS�WKHP�DW�KRPH�
&KLOGFDUH�3URYLVLRQ
'HPDQG�IRU�FKLOGFDUH�SURYLVLRQ�FRQWLQXHV�WR�JURZ��DV�UXOHV�EHJLQ�WR�UHOD[�LQ�UHVSRQVH�WR�
&29,'�����,Q�RUGHU�WR�HQVXUH�WKH�VDIHW\�RI�DOO�VWDII�DQG�SXSLOV��DQG�WR�DGKHUH�WR�WKH�
JXLGHOLQHV�VHW�E\�:HOVK�*RYHUQPHQW�RQ�VRFLDO�GLVWDQFLQJ��ZH�ZLOO�QRW�EH�DEOH�WR�DFFHSW�
DQ\�QHZ�UHJLVWUDWLRQV�IRU�FKLOGFDUH�IURP�WKH���QG�-XQH��$Q\�IDPLOLHV�DOUHDG\�PDNLQJ�XVH�
RI�WKLV�SURYLVLRQ� FDQ�FRQWLQXH�WR�GR�VR�XQWLO�WKH�HQG�RI�WHUP��3DUHQWV�ZKR�ZRUN�LQ� VFKRROV�
VKRXOG�FRQWDFW�WKH�VFKRRO�WR�HQTXLUH�DERXW�FKLOGFDUH�
&KLOGFDUH�SURYLVLRQ�ZLOO�QRUPDOO\�RSHUDWH�IURP������± ������GHSHQGLQJ�RQ�WKH�DYDLODELOLW\�
RI�VWDII�
3OHDVH�EH�DZDUH�WKDW�LI�\RXU�FKLOG�LV�PDNLQJ�XVH�RI�FKLOGFDUH�SURYLVLRQ�� WKH\�ZLOO�QRW�EH�
DEOH WR�PRYH�DFURVV�WR�VFKRRO�SURYLVLRQ�RQ�WKH�VDPH�GD\��DQG�YLFH�YHUVD��IRU�KHDOWK�DQG�
VDIHW\�UHDVRQV�
1XUVHU\�3URYLVLRQ
8QIRUWXQDWHO\��ZH�ZLOO�QRW�EH�DEOH�WR�DFFRPPRGDWH�QXUVHU\�FKLOGUHQ�RQVLWH�IRU�WKH�VXPPHU�
WHUP��JLYHQ�WKH�&29,'����ULVN�IDFWRUV��ORJLVWLFV�RI�RXU�VLWH�VWDIILQJ�DQG�DGKHULQJ�WR�WKH�
JXLGDQFH�
6FKRRO�0HDOV
3OHDVH�QRWH�WKDW�WKH�ORFDO�DXWKRULW\�LV�VXVSHQGLQJ�WKH�VFKRRO�PHDOV�VHUYLFH� IRU�WKH�VXPPHU�
WHUP��WR�PLQLPLVH� DQ\�ULVNV� LQ�VFKRROV��)UHVK�IUXLW�ZLOO�KRZHYHU�EH�PDGH�DYDLODEOH� LI�
FKLOGUHQ�UHTXLUH� D�VQDFN��7KRVH�FKLOGUHQ�HOLJLEOH� IRU�IUHH�VFKRROV�PHDOV�ZLOO�FRQWLQXH�WR�
UHFHLYH�YRXFKHUV�
:H�DUH�DOVR�QRW�DEOH�WR�SURYLGH�D�EUHDNIDVW�RU�DIWHU�VFKRRO�FOXEV�IRU�WKH�VXPPHU� WHUP�IRU�
KHDOWK�DQG�VDIHW\�UHDVRQV�OLQNHG�WR�PDQDJLQJ�&29,'����
7UDQVSRUW
3DUHQWV�DUH�UHTXHVWHG�WR�PDNH�XVH�RI�DFWLYH�WUDYHO�PHWKRGV�WR�EULQJ�WKHLU�FKLOGUHQ�LQWR�XV�
RQ�WKH�GD\V�DOORFDWHG��7KLV�PHDQV�LI�\RX�FDQ�ZDON��VFRRW��RU�ULGH�WR�VFKRRO�ZH�DVN�WKDW�\RX�
GR�VR��,I�WKDW�LV�QRW�SRVVLEOH��ZH�DVN�WKDW�\RX�GULYH�\RXU�FKLOGUHQ�LQ�
:H�DUH�HQGHDYRXULQJ�WR�HQVXUH�WKDW�WUDQVSRUW�LV�DYDLODEOH�WR�WKRVH�ZKR�TXDOLI\�DQG�KDYH�QR�
RWKHU�PHDQV�WR�JHW�WR�VFKRRO��KRZHYHU�SOHDVH�EH�DZDUH�WKDW�ZH�FDQQRW�JXDUDQWHH�WKDW�DOO�
QHHGV�FDQ�EH�PHW�GXH�WR�WKH�VRFLDO�GLVWDQFLQJ�UHTXLUHPHQWV� RQ�WUDQVSRUW�
&RPPXQLFDWLRQV
3OHDVH�EH�PLQGIXO�WKDW�QDWLRQDO�DGYLFH�DQG�JXLGDQFH�LQ�UHODWLRQ�WR�&29,'�± ���FRQWLQXHV�
WR�HYROYH�DQG�VWDIILQJ�FDSDFLW\�FRXOG�DOVR�EH�LPSDFWHG�DV�D�UHVXOW�RI�WKH�7UDFN�7UDFH�DQG�
3URWHFW�SURJUDPPH�� ,QHYLWDEO\��WKLV�FRXOG�UHVXOW�LQ�SODQV�EHLQJ�FKDQJHG�WR�UHIOHFW�WKH�ODWHVW
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SRVLWLRQ��:H�ZLOO�FRQWLQXH�WR�XSGDWH�\RX�DV�VRRQ�DV�SRVVLEOH��EXW�LQ�WKH�LQWHULP�LI�\RX�
KDYHQ¶W�DOUHDG\�GRQH�VR�SOHDVH�IROORZ�XV�RQ�VRFLDO�PHGLD�DQG�FKHFN�LQ�RQ�RXU�VFKRRO�
ZHEVLWH�DQG�WKH�9DOH�RI�*ODPRUJDQ�&RXQFLO�ZHEVLWH�IRU�XSGDWHV�DV�WKH\�EHFRPH�DYDLODEOH�
/DVWO\��,�ZRXOG�OLNH�WR�UHLWHUDWH�P\�WKDQNV�DQG�SDWLHQFH�WR�DOO�RI�\RX�DQG�\RXU�FKLOGUHQ�DV�
ZH�PRYH�DORQJ�WKLV�MRXUQH\�WRJHWKHU��<RXU�VXSSRUW�KDV�EHHQ�D�VRXUFH�RI�VWUHQJWK�IRU�VWDII�
ZKR�FRQWLQXH�WR�GR�WKHLU�XWPRVW�WR�HQVXUH�WKH\�SURYLGH�WKH�EHVW�SURYLVLRQ� IRU�OHDUQLQJ� DQG�
ZHOOEHLQJ�ERWK�DW�KRPH�DQG�LQ�WKH�FODVVURRP�GXULQJ�WKHVH�FKDOOHQJLQJ� WLPHV��7KDQN�\RX�
.LQG�UHJDUGV
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